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delayed.

2. The interim period would be exploited for increased mpolitical warfare on

1, Soviet tactics in Paris will aim at a compromise permitting Bast-'lest trade
and delaying the discussion of the politieal unity of Germany until later
In the year. If possible the formation of a western Gerran state will bs

the Yestern Zones' finances in the main through the present Soviet Zone ex-

ports, and for raising the living standard of ths Soviet Zoms by the follow-

ing measures: :

a. lLarge scals reductions of reparations from current production of industries
controlled hy the DUK, The Sovisets have indicated to the DK that German
prodrction for the USSR is no longer needed , since through the dismantl-
ing of Gorman factories and through Gorman technical help the USSR is

They emphasize the importance

of German %echnicians being exploited in the USTR and of the work por-

self-gufficient in the fieclds concerned.

forned for the Soviets by the technical buregux in Germany.

b. Transfer of the Soviet AG's to state cumership.

¢. large scale irmports from the Yestern Zones, satellite countries, and

wostern Burope vith corollary speeding up of exports.®

d. large scale 1ifting of rationing in the Soviet Zonme is expected within

gix months,

3. Socialist aims which are considered invulnerable to SPD eriticism and propa=
randa will be retained. Soeial and land roform and s
and trade are the rost important of these aims. '
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4. The SED is being purged of dubious elements, and reversion to iliegal achivity
is considered possible. Great emphasis will be put on nationalism, through
non~-SED parties. The KPD is considered suitable for illesal activity. Ths
11f%ing of the blockade is conmsidered a shrewd Soviet move to capture the in-
itiative of the Poreign Ministers! Conference. Ths ability of the Soviet Zone
to continue to export to westera Europe and to oxist without western raw mo=
terials is considered proof that the counter blockade did not force the Soviet
nove,

5. Since the United States did not use the ERP to setup an overall controlled
econony embracing all Marshall Plan states, serious economic recessions can
be awmited in western Europe and later in the United States. This is ex-
peoted to strengthen the Soviets in the Foreign Minigters! Conforence meet-
ings later in the year.#%
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*:Lg_gm At prosent foreign curremcy acquired through export goes in-

to Soviet hands and the German accounts are credited with Marks. All details

of these transactions are inaccosaible to the Germans and even bookkeepers

handling the accounts are unable to determine the disposition of foreign

eurrency.

50X1-HUM
“jfw: The summary may possibly reflsct official Soviet views on East-
ern Zono matters as passed to trusted Germans. MNore 1likely it vepresents an

officlal handout of the Russians designed to reassurs wavering elements among
their supporters in the DUK.
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